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TOWN OF BETHFLONNFTIC iT

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEARENDED JUNE 30 2010

FEDERAL STATE
FEDERAL GRANTORPASSTHROUGH GRANTOR CFDA PROJECT EXPENDITURESPROGRAM TITLE NUMBER NUMBER

US DEPARTMENT OF AGRICULTURE
Passed through State Departrnent of Education

School Breakfast Program 10553 1206020508820792009170005 338School Breakfast Program 10553 1206020508620792010170005 2 81 INational School Lunch 10555 1206020560820792009170005 22 619National School Lunch 10555 206020560820792010170005 165 599
National School Lunch Commodities 10 555 36969

TOTAL USDEPARTMENT OF AGRICULTURE
228336

US DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Passed through State Deparhnent of Economic and Community Development

Community Development Block GrantsSmall Cities Program 14228 1206020730740012010 15800

U SDEPARTMENT OF JUSTICE
Passed through State Office ofPolicy and Management

ARRAJustice Assistance Grant ib 738 22500

US DEPARTMENT OF TRANSPORTATION
Alwhol Open Container Requtrements 20 607
Safety Belt Performance Grants 20 609

9761
737

TOTAL USDEPARTMENT OF TRANSPORTATION
10498

NATIONAL ENDOWMENT FOR THE HUMANITIES
Passed through State Commission on Arts and Tourism

Promotion of the ArtsGrants to Organizations and Individuals 45024 1206020328730032010 418

U S DEPARTMENT OF EDUCATION

Passed through State Department ofEducation
Title I Grants o Local Educational Agencies 1206020679820702009170002 78 694
Title I Grants to Local Educational Agencies 1206020679820702010170002 28024

Total Title I Grants to Local Educational Agencies 84 010 106718

Special Education Grants to States IDEA Part B 1206020977820322009170002 441 583Special Education Grants o Stales IDEA Part B 1206020977820322010170002 255587

Total Special Education Grants to States IDEA Part B 84 027 697170

Special Education Preschool Grants IDEA Preschool 84173 1206020983820322010170002 26407

tar
ARRA Special Education Grants o States IDEA Part B Recovery Act 84391 1206020911820322009170002 315426

ARRA Special Education Preschool Grants IDEA Preschool Recovery Act 84392 1206020912820322009170002 15014

Total Special Education Cluster

qit
1054017

Career and Technical Education Basic Grants to States 1206020742840102008170002 2 784
Career and Technical Education Basic Grants to States 1206020742840102010170002 26106

TotalCareer and Technical Education Basic Grants to Sales 84 048 28 890

Safe and DrugFree Schools and Communities State Grants 1206020873841312009170002 4 234
Safe and DrugFree Schools and Communities State Grants 1206020873841312010170002 373

jw Total Safe and DrugFree Schools and Communities State Grants 84 183 4607

Title IIPartD Educational Technology State Grants 84318 1206020826820792010170002 432

English Language Acquisition Grant 1206020868820752009170002 10 462English Language Acquisition Grant
1206020868820752010170002 17 497

English Language Acquisition Grant
1206020868820762010170002 6470

Total English Language Acquisition Grant 84 365
Ib 34429

Continued

See notes to Schedule of Federal Awards
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TFBETHEL CONNFlTIi1T

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEARENDED JUNE 30 2010

FEDERAL GRANTORPASSTHROUGH GRANTOR

PROGRAM TITLE

FEDERAL

CFDA

NUMBER

STATE

PROJECT
NUMBER

EXPENDITURES

Part A Improving Teacher Quality State GrantsTitle 11
1206020858841312009170002 66106

Title IIPart A Improving Teacher Quality State Grants 120602085884312010170002 14877

Total Improving Teacher Quality State Grans 84367 80983

ARRA Stale Fiscal Stabilization Fund Cluster
208750

ARRA State Fiscal Stabilization Fund Educational State Grants Recovery Act 84394

ARRA State Fiscal Stabilization Fund Government Services Recovery Act 84397
413630

1163838
Total ARRA State Fiscal Stabilization Fund Cluster

2473914
TOTALUSDEPARTMENT OF EDUCATION

U S DEPARTMENT OFHEALTH AND HUtvtAN SERVICES

Passed through State Department of Health
191210

Public Health Emergency Preparedness 93069
3512

Preventative Health and Health Services Hlock Grant 93991

TOTALUS DEPARTMENT OF HEALTH AND HUMAN SERVICES
212542

TOTAL FEDERAL AWARDS

Concluded

See notes to Schedule of Federal Awards
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TOWN OF BETHFLCONNECTICUT

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30 2010

1 SIGNIFICANTACCOUNTING POLICIES

The accounting policies of the Town of Bethel Connecticut conform to accounting principles generally
accepted in the United States ofAmerica promulgated by the Governmental Accounting Standards Board

The following is the significant policy relating to Federal awards

Basis ofPresentation

The accompanying Schedule ofExpenditures ofFederal Awards is presented on the modified accrual basis

of accounting and a current financial resources measurement focus The information in this schedule is

presented in accordance with the requirements of OMB Circular A133 Audits of States Local

Governments andNonProfit Oreanizations

ri

2 NONCASHFEDERALAWARDS

The Town received and expended 36969 ofUSDA donated commodities under the National School Lunch

Program

3



TOWN OF BETHEL CONNECTICUT

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

FOR THE YEAR ENDED JTJNE 30 2010

Summary Schedule ofPrior Audit Findin s

There were no prior year audit findings orquestioned costs

4



TOWN OF BETAFL CONNECTICUT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30 2010

I SUMMARY OF AUDITORS RESULTS

Financial Statements

w

Type ofauditors report issued Unqualified

Internal control over financial reporting
Material weaknesses identified x yes no

Significant deficiencyiesidentified yes x none reported
a

Noncompliance material to financial statements noted yes x no

Federal Awards

Internal control over maj or programs

Material weaknessesidentified yes x no

Significant deficiencyies identified yes x none reported

Type ofauditors report issued on compliance
for major programs Unqualified

Any audit findings disclosed that are required
to be reported in accordance with

Circular A133 Section 510a yes x no

r Identification ofmajor programs

CFDA NUMBER NAME OF FEDERAL PROGRAM

84027 84173 84391 84392 Special Education Cluster

84394 84397 ARRA State Fiscal Stabilization Fund Cluster

rr

Dollar threshold used to distinguish
between Type A and Type B programs 300 000

Auditee qualified as lowriskauditee x yes no

rir

sir
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TOWN OF BETHEL ONN TI UT

SCHEDULE OFFIIIDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED NNE 30 2010

IIFINANCIAL STATEMENT FINDINGS

Finding

20101Bank Reconciliations General Fund

Condition

The bank reconciliations for the general fund operating account wasnot reconciled in a regular and timely
mannerduring the year As a result the general ledger cash balance had to be adjusted at year end

Criteria

Effective internal control over cash requires monthly reconciliations to be performed on a timely basis

Questioned Cost

There wereno questioned costs

Context

The deficiency was identified during the fiscal year

Effect

All transactions and activity were not recorded on a timely basis and therefore general ledger cash

balances werenot reconciled to the bank statement

Cause

The cause is unknown

Recommendation

We recommend thatbank reconciliations beperformed on amonthly basis within thirty days ofmonth end

and that balances are agreed and reconciled to the general ledger

w

L
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TOWNN OF BETHEL CONNECTICUT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30 2010

IIIFEDERAL AWARD FINDINGS AND QUESTIONED COSTS

Finding 20102

Grantor Department ofEducation

Federal Program Name Special Education Grants to States IDEA Part B
PassthroughEntity State Department ofEducation

Federal Grant Program Number 1206020977820322010170002

Criteria

Federal cash management regulations require that only immediate cash requirements should be drawn down

by the grantee

Condition

Excess monies weredrawn down by the Board ofEducation for the Special Education Cluster during the year

Ouestioned Cost

i01i There wereno questioned costs

Context

The finding occurred in 4 out of 12 months

Effect

There was over 268000 of excess grant money at June 30 2010 If cash management efforts are not

improved it could result insignificant delays in the receipt ofgrant funding

Cause

The Board ofEducation requested a draw down from the State Department ofEducation for certain teachers

payroll but subsequently charged those teacherspayroll to the Stabilization grant

Recommendation
ir

We recommend that all cash drawn down requests be based upon actual immediate cash needed in accordance

with federal regulations

w
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INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

w

Board ofFinance

Town ofBethel Connecticut

Wr We have audited the financial statements of the governmental activities businesstypeactivities each

major fund and the aggregate remaining fund information of the Town of Bethel Connecticut as of
and for the year ended June 30 2010 which collectively comprise the Townsbasic financial
statements and have issued our report thereon dated January 27 2011 We conducted our audit in
accordance with auditing standards generally accepted in the United States ofAmerica and the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General ofthe United States

Internal Control Over Financial Reporting

In planning and performing our audit we considered the Towns internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions
on the financial statements but not for the purpose ofexpressing an opinion on the effectiveness of the
Townsinternal control over financial reporting Accordingly we do not express an opinion on the
effectiveness of the Townsinternal control over financial reporting

Our consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph and was not designed to identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses and therefore there can be no

assurance that all deficiencies significant deficiencies or material weaknesses have been identified
However as described in the accompanying schedule of findings and questions costs we identified
certain deficiencies in the internal control over fmancial reporting that we consider to be material
weaknesses

A deficiency in internal control exists when the design or operation of a control does not allow

management or employees in the normal course of performing their assigned functions to prevent or

detect and correct misstatements on a timely basis A material weakness is a deficiency or

combination of deficiencies in internal control such that there is a reasonable possibility that a

material misstatement of the entitys financial statements will not be prevented or detected and
corrected on a timely basis We consider the deficiency described in the accompanying schedule of

findings and questions costs to be a material weakness Finding 20101

Members of

Leading Edge Alliance Kreston International American Instltute of Certified PublicAccountants

An Equal Opportunity Employer
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Town ofBethel Connecticut

Page Two

Compliance and Other Matters

r As part of obtaining reasonable assurance about whether the Townsfinancial statements are free of

material misstatement we performed tests of its compliance with certain provisions oflaws
regulations contracts and grant agreements noncompliance with which could have a direct and

a material effect on the determination offinancial statement amounts However providing an opinion on

compliance with those provisions was not an objective ofour audit and accordingly we do not express

such an opinion The results ofour tests disclosed no instances ofnoncompliance or other matters that

y are required to be reported under Government AuditiyStandards

We noted certain matters that we reported to management of the Town in a separate letter dated

January 27 2011

This report is intended solely for the information and use ofmanagement the Board of Finance others

within the entity federal awarding agencies and passthrough entities and is not intended to be and

should not be used by anyone other than these specified parties

j
1
L

Farmington Connecticut

January 27 2011

tr

i
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INDEPENDENT AUDITORS REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR

PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE N

ACCORDANCE WITH OMB CIRCULARA133

Board ofFinance

Town ofBethel Connecticut

Compliance

We have audited the Town of Bethel Connecticutscompliance with the types of compliance
requirements described in the U S Office of Management and Budget OMB1 Circular A133

Compliance SurJlement that could have a direct and material effect on each of the Townsmajor
federal programs for the year ended June 30 2010 The Townsmajor federal programs are identified in

the summary of auditors results section of the accompanying schedule of findings and questioned costs

Compliance with the requirements of laws regulations contracts and grants applicable to each of its

major federal programs is the responsibility of the Townsmanagement Our responsibility is to express
an opinion on the Townscompliance based on our audit

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America the standards applicable to financial audits contained in Government Auditins
Standards issued by the Comptroller General of the United States and OMB CircularA133 Those
standards and OMB Circular A133 require that we plan and perform the audit to obtain reasonable

assurance about whether noncompliance with the types ofcompliance requirements referred to above that

could have a direct and material effect on a major federal program occurred An audit includes

examining on a test basis evidence about the Towns compliance with those requirements and

performing such other procedures as we considered necessary in the circumstances We believe that our

audit provides a reasonable basis for our opinion Our audit does not provide a legal determination on the

Townscompliance with those requirements

In our opinion the Town complied in all material respects with the compliance requirements referred
to above that could have a direct and material effect on each of its major federal programs for the year
ended June 30 2010 However the results of our auditing procedures disclosed an instance of

noncompliance with those requirements which is required to be reported in accordance with OMB

CircularA133 and which is described in the accompanying schedule of findings and questioned costs

as Finding 20102

rr

10
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Town ofBethel Connecticut

Page Two

Internal Control Over Compliance

Management of the Town is responsible for establishing and maintaining effective internal control

over compliance with the requirements of laws regulations contracts and grants applicable to federal

programs In planning and performing our audit we considered the Townsinternal control over

IYr compliance with the requirements that could have a direct and material effect on a major federal

program to determine the auditing procedures for the purpose ofexpressing our opinion on compliance
and to test and report on internal control over compliance in accordance with OMB CircularA133

but not for the purpose of expressing an opinion on the effectiveness of internal control over

compliance Accordingly we do not express an opinion on the effectiveness of the Townsinternal

control over compliance
r

A deficiency in internal control over compliance exists when the design or operation ofa control over

compliance does not allow management or employees in the normal course of performing their

assigned functions to prevent or detect and correct noncompliance with a type of compliance
requirement of a federal program on a timely basis A material weakness in internal control over

compliance is a deficiency or combination ofdeficiencies in internal control over compliance such

that there is a reasonable possibility that material noncompliance with a type of compliance
requirement ofa federal program will not be prevented or detected and corrected on a timely basis

Our consideration of internal control over compliance was for the limited purpose described in the first

Irr paragraph of this section and was not designed to identify all deficiencies in internal control over

compliance that might be deficiencies significant deficiencies or material weaknesses We did not

identify any deficiencies in internal control over compliance that we consider to be material weaknesses

as defined above

Schedule ofEenditures ofFederal Awards

We have audited the financial statements of the governmental activities businesstype activities each

major fund and the aggregate remaining fund information of the Town as of and for the year ended

June 30 2010 and have issued our report thereon dated January 27 2011 Our audit was performed for

the purpose of forming our opinions on the financial statements that collectively comprise the Towns

basic financial statements The accompanying schedule ofexpenditures offederal awards is presented for

purposes ofadditional analysis as required by OMB CircularA133 and is not a required part ofthe basic

financial statements Such information has been subjected to the auditing procedures applied in the audit

ofthe basic financial statements and in our opinion is fairly stated in all material respects in relation to

the basic financial statements taken as awhole

11
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Town ofBethel Connecticut

Page Two

This report is intended solely for the information and use of management the Board ofFinance others

within the entity federal awarding agencies and passthrough entities and is not intended to be and

should not be used by anyone other than those specified parties

t
d

LLG

Farmington Connecticut

January 27 2011

rr
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TOWN OFRETHEL CONNECTICUT

f
SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE

FOR THE YEAR ENDED JUNE 30 2010

STATE GRANTORPASSTHROUGH

GRANTORPROGRAMTITLE

STATE GRANT STATE
PROGRAM CORE PROJECT

CT NUMBER NUMBER EXPENDITURES

lrlt
DEPARTMENT OFEDUCATION

Healthy Foods Grant 11000SDE6400016072
Children Nutrition Program School Lunch State Match 11000SDE6400016072
Adult Education 11000SDE6400017030

Nonpublic Health Services 1000SDE6400017034

Magnet School Transportation 11000SDE6400017057

DEPARTMENT OFTRANSPORTATION
Town Aid Roads Grant Transportation Fund 12001DOTS5700017036

DEPARTMENT OFPUBLIC SAFETY

State Assets Forfeiture Revolving Fund 12060DPS3215535142

r
DEPARTMENT OFECONOMIC AND
COMMUNITY DEVELOPMENT

Community Housing Development Corporation 12064ECD4600040238015

DEPARTMENT OFENVIRONMENTAL PROTECTION

SmaITown Economic Assistance Program 12052DEP4300040531

DEPARTMENT OF EMERGENCY AND HOMELAND SECURITY

School Security Competitive Grant 12060EHS9950099530

DEPARTMENT OFSOCIAL SERVICES

Neighborhood Facilities 12052DSS6000042895

OFFICE OF POLICY AND MANAGEMENT

Property Tax Relief for Manufacturing Machinery
Equipment and Commercial Vehicles 11000OPM2060017031

t Property Tax Relief forElderly and Totally Disabled Homeowners 11000OPM2060017018
L Properiy Tax Relief forVeterans 11000OPM20600 7024

Property Tax Relief forTotally Disabled 11000OPM206001701I

Local Capital Improvement Program 11000OPM2060040254

r Municipal Video Competition Trust Acct Grant 1206035362200813046

CONNECTICUT STATE LIBRARY

State Grants to Public Libraries 1000CSL6605117003
Connecticazd Payments 11000CSL6605117010
Historical Preservation Grant 12060CSL6609435150

Ylri

OFFICE OF STATE COMPTROLLER

Payment in Lieu of Taxes PILOT on State Owned Property 11000OSC1591017004

Payment in Lieu ofTaxes PILOT on Private Colleges and Hospitals 1 D00OSC1591017006

W Boat Grant 12027OSC1591040211

TOTAL STATE FINANCIAL ASSISTANCE BEFORE EXEMPT PROGRAMS

1100016072820102010170005

1100016072820512010170005

1100017030840032010170013

1100017034820102010170006

1100017057820612010

22524

10351

10790

7273

9835

158659

2160

37370

225000

77574

142500

252137

114500

7256

1363

114416

18413

2027

3057

5000

27140

2020

1235

1270781

Continued

w

See notes to Schedule of State Financial Assistance
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TOWN OFBETHFLCONNECTICUT

SCHEDULE OFEXPENDITURES OF STATE FINANCIAL ASSISTANCE

FOR THE YEAR ENDED JUNE 30 2010

11

STATE GRANT STATE

STATE GRANTORPASSTHROUGH PROGRAM CORE PROJECT

GRANTORPROGRAMTITLE CT NUMBER NUMBER EXPENDITURES

EXEMPT PROGRAMS

DEPARTMENT OF EDUCATION

Transportation for School Children Public 11000SDE6400017027 110001702782010201017000 89434
r

Education Cost Sharing II000SDE6400017041 1100017041820102010170002 6987511

Special Education

Special Education Excess Cost Student Based 11000SDE6400017047 1100017047820162010 458548

Special Education Excess Cost Student Based 11000SDE6400017047 100017047820182010 540838

Special Education ExcessCost Student Based 11000SDE6400017047 1100017047821632010 59394

Transportation for School ChildrenNonpublic IOODSDE6400017049 1100017049820102010170006 18644

Commitments for School Construction

School Construction Projects Interest 13009SDE6400040896 1300940896820042009170063 13058

School Construction Projects Interest 13009SDE6400040896 1300940896820042010170063 13912

School Construction Projects Principal 13010SDE6400040901 1301040901820032009170001 410960

School Construction Projects Progress 13010SDE6400040901 1301040901820062010170001 576547

OFFICE OF STATE COMPTROLLER

Mashantucket PequotMohegan Fund 12009OSC1591017005 42945

TOTAL EXEMPTPROGRAMS 9211791

GRAND TOTAL STATE FINANCIAL ASSISTANCE 10482572

Concluded

See notes to Schedule of State Financial Assistance
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NOTES TO SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE

FOR THE YEAR ENDED JUNE 30 2010

Various departments and agencies of the State ofConnecticut have provided financial assistance to the Town of

Bethel through grants and other authorizations in accordance with the General Statutes ofthe State ofConnecticut

it These financial assistance programs fund several programs including the Department of Education the

Department ofTransportation the Connecticut State Library the Office of the State Comptroller the Department
of Educational Services for the Blind the Department of Economic and Community Development the

ip Commission on Culture and Tourism the Department ofPublic Safety the Department ofHealth Services the

Office ofPolicy andManagement and the Department ofEnvironmental Protection

1 SUMMARY OF SIGNIFICANTACCOUNTING POLICIES

The accounting policies of the Town of Bethel Connecticut conform to accounting principles generally
accepted in the United States ofAmerica promulgated by the Governmental Accounting Standards Board

The following is the significant policy relating to State financial assistance

Basis ofPresentation

The accompanying Schedule of Expenditures of State Financial Assistance is presented on the modified

accrual basis ofaccounting and a current financial resources measurement focus

The Schedule ofExpenditures of State Financial Assistance contained in this report is prepared based on

regulations established by the State of Connecticut Office ofPolicy and Management In accordance with

these regulations Section 423622 certain grants are not dependent on expenditure activity and

accordingly are considered to be expended in the fiscal year of receipt These grant program receipts are

reflected in the expenditures column ofthe Schedule ofExpenditures ofState Financial Assistance

hr

2 LOANPROGRAM

In accordance with Section423623a4F of the Regulations to the State Single Audit Act the notes to

the Schedule of Expenditures of State Financial Assistance shall include loans and loan activities The

following is a summary of the various loan program activity for the year ended June 30 2010

DEPARTMENT OF ENVIRONMENTAL PROTECTION

Clean Water Funds 68653100888

Issue Interest Original Balance Balance

Date Rate Amount JuIY 1 2009 Retired June 30 2010

72994 2 9159368 1959865 479967 1479898

fry
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TOWN O B TA ONN TI TT

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS

FOR THE YEAR ENDED JUNE 30 2010

Summary Schedule ofPrior Audit Findings

Prior year finding 20091has been corrected

16



TOWN OFBFTHELONN T IT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30 2010

ISUMMARY OF AUDITORS RESULTS

Financial Statements

Type ofauditors report issued Unqualified

Internal control over financial reporting
Material weaknessesidentified yes no

Significant deficiencyies identified yes x none reported

Noncompliance material to financial statements noted yes x no

State Financial Assistance

Internal control over major programs
Material weaknessesidentified yes x no

Significant deficiencyiesidentified yes x none reported

Type ofauditors report issued on compliance
for major programs Unaualified

Any audit findings disclosed that are required
to be reported in accordance with Section

423624ofthe Regulations of the

State Single Audit Act yes x no

The following schedule reflects the major programs included in the audit

Dollar threshold used to distinguish between Type A and Type B programs

State Grant Program
State Grantor and Program Identification Number

200000

Expenditures

DEPARTMENT OF TRANSPORTATION

Town Aid Road Grants Transportation Fund 12001DOTS5700017036 158659

DEPARTMENT OF ENVIRONMENTAL PROTECTION

Small Town Economic Assistance Program 12052DEP4600040531 225000

OFFICE OF POLICY AND MANAGEMENT

Property Tax Relief for

Manufacturing Machinery Equipment
and Commercial Vehicles 11000OPM2060017031 252137

Local Capital Improvement Program

rr

11000OPM2060040254 114416

17



TOWN OFRFT T CO T TT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JiJNE 30 2010

II FINANCIAL STATEMENT FINDINGS

Finding

20101Bank Reconciliations General Fund

Condition

The bank reconciliations for the general fund operating account wasnot reconciled in a regular and timely
manner during the year As a result the general ledger cash balance had to be adjusted at year end

Criteria

Effective internal control over cash requires monthly reconciliations to be performed on a timely basis

Ouestioned Cost

There were no questioned costs

Context

The deficiency was identified during the fiscal year

Effect

All transactions and activity were not recorded on a timely basis and therefore general ledger cash

balances werenot reconciled to the bank statement

Cause

The cause is unknown

Recommendation

We recommend that bank reconciliations be performed on a monthly basis within thirty days of month end

and that balances are agreed and reconciled to the general ledger

III STATE FINANCIAL ASSISTANCE FINDINGS AND OUESTIONED COSTS

There wereno findings or questioned costs relating to State Financial Assistance programs

8
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INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL OVER FINANCIAL

REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board ofFinance
rr Town ofBethel Connecticut

We have audited the financial statements of the governmental activities businesstypeactivities each

major fund and the aggregate remaining fund information of the Town of Bethel Connecticut as of

and for the year ended June 30 2010 which collectively comprise the Townsbasic financial

statements and have issued our report thereon January 27 2011 We conducted our audit in

accordance with auditing standards generally accepted in the United States ofAmerica and the standards

applicable to financial audits contained in Government Auditinu Standards issued by the Comptroller
General ofthe United States

Internal Control Over Financial Reportin

In planning and performing our audit we considered the Towns internal control over financial

reporting as a basis for designing our auditing procedures for the purpose ofexpressing our opinions
on the financial statements but not for the purpose ofexpressing an opinion on the effectiveness of the

Townsinternal control over financial reporting Accordingly we do not express an opinion on the

effectiveness of the Townsinternal control over financial reporting

Our consideration of internal control over financial reporting was for the limited purpose described in

the first paragraph and was not designed to identify all deficiencies in internal control over financial

reporting that might be significant deficiencies or material weaknesses and therefore there can be no

assurance that all deficiencies significant deficiencies or material weaknesses have been identified

However as described in the accompanying schedule of findings and questions costs we identified

certain deficiencies in the internal control over financial reporting that we consider to be material

ar weaknesses

A deficiency in internal control exists when the design or operation of a control does not allow

w management or employees in the normal course of performing their assigned functions to prevent or

detect and correct misstatements on a timely basis A material weakness is a deficiency or

combination of deficiencies in internal control such that there is a reasonable possibility that a

r material misstatement of the entitys financial statements will not be prevented or detected and

corrected on a timely basis We consider the deficiency described in the accompanying schedule of

findings and questions costs to be amaterial weakness Finding 20101
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Townsfinancial statements are free of

material misstatement we performed tests of its compliance with certain provisions of laws

regulations contracts and grant agreements noncompliance with which could have a direct and

material effect on the determination of financial statement amounts However providing an opinion on

compliance with those provisions wasnot an objective of our audit and accordingly we do not express

such an opinion The results ofour tests disclosed no instances ofnoncompliance or other matters that

are required to be reported under Government Auditing Standards

We noted certain matters that we reported to management of the Town in a separate letter dated

January 27 2011

This report is intended solely for the information and use ofmanagement the Board ofFinance others

within the entity the Office of Policy and Management state awarding agencies and passthrough
entities and is not intended to be and should not be used by anyone other than these specified parties

lGC

Farmington Connecticut

January 27 2011
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INDEPENDENT AUDITORS REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR

PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN

ACCORDANCE WITH THE STATE SINGLE AUDIT ACT

Board ofFinance

Town ofBethel Connecticut

Compliance

We have audited the Town of Bethel Connecticutscompliance with the types of compliance
requirements described in the Office ofPolicy and Management Compliance Supplement that could have

a direct and material effect on each of the Townsmajor state programs for the year ended June 30
rin 2010 The major state programs are identified in the summary of auditors results section of the

accompanying schedule of findings and questioned costs Compliance with the requirements of laws
regulations contracts and grants applicable to each of its major state programs is the responsibility ofthe

Es
Townsmanagement Our responsibility is to express an opinion on compliance based on our audit

We conducted our audit of compliance in accordance with auditing standards generally accepted in the

United States ofAmerica the standards applicable to financial audits contained in Government Auditinf
Standards issued by the Comptroller General ofthe United States and the State Single AuditActCGS
Sections4230 to 4236 Those standards and the State Single Audit Act require that we plan and

perform the audit to obtain reasonable assurance about whether noncompliance with the types of

compliance requirements referred to above that could have a direct and material effect on a major state

program occurred An audit includes examining on a test basis evidence about the Townscompliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances We believe that our audit provides a reasonable basis for our opinion Our audit does not

provide a legal determination on the Townscompliance with those requirements

In our opinion the Town complied in all material respects with the compliance requirements referred
to above that could have a direct and material effect on each of its major state programs for the year
ended June 30 2010

Internal Control Over Com fiance

Management of the Town is responsible for establishing and maintaining effective internal control
over compliance with the requirements of laws regulations contracts and grants applicable to state

i programs In planning and performing our audit we considered the Townsinternal control over

compliance with the requirements that could have a direct and material effect on a major state program
to determine the auditing procedures for the purpose ofexpressing our opinion on compliance and to

test and report on internal control over compliance in accordance with the State Single Audit Act but
not for the purpose ofexpressing an opinion on the effectiveness of internal control over compliance
Accordingly we do not express an opinion on the effectiveness of the Townsinternal control over

compliance
iitr
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Internal Control Over Compliance Continued

A deficiency in internal control over compliance exists when the design or operation ofa control over

compliance does not allow management or employees in the normal course of performing their
i

assigned functions to prevent or detect and correct noncompliance with a type of compliance
requirement of a state program on a timely basis A material weakness in internal control over

compliance is a deficiency or combination of deficiencies in internal control over compliance such

that there is a reasonable possibility that material noncompliance with a type of compliance
requirement ofa state program will not be prevented or detected and corrected on a timely basis

Our consideration of internal control over compliance was for the limited purpose described in the first

paragraph ofthis section and was not designed identify all deficiencies in internal control over compliance
that might be deficiencies significant deficiencies or material weaknesses We did not identify any

ir deficiencies in internal control over compliance that we consider to be material weaknesses as defined

above

Schedule ofExpenditures ofState Financial Assistance

We have audited the financial statements of the governmental activities businesstype activities each

major fund and the aggregate remaining fund information of the Town as ofand for the year ended

June 30 2010 and have issued our report thereon dated January 27 2011 Our audit was performed for

the purpose of forming our opinions on the financial statements taken as a whole The accompanying
schedule ofexpenditures of state financial assistance is presented for purposes ofadditional analysis as

required by the State Single Audit Act and is not a required part of the basic financial statements Such

information has been subjected to the auditing procedures applied in the audit of the basic financial

statements and in our opinion is fairly stated in all material respects in relation to the basic financial

statements taken as a whole

This report is intended solely for the information and use ofmanagement the Board ofFinance others

within the entity the Office of Policy and Management state awarding agencies and passthrough
entities and is not intended to be and should not be used by anyone otherthan those specified parties

j c

Farmington Connecticut

January 27 2011
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