BOARD OF FINANCE

Clifford J. Hurgin Municipal Center, 1 School Street
Bethel, Connecticut 06801 Telephone: (203) 794-8501

MINUTES OF REGULAR MEETING

Tuesday, April 13, 2010
7:00 p.m.
CJH Municipal Center — Meeting Room “A”

Call to order: J. Philip Gallagher called the Regular Meeting to order at 7:30 p.m.

Public Comments: Lawrence Craybas, William Hillman, Dominick Ippolito,
Karen Rowe, and Matthew Knickerbocker spoke.

Correspondence: None that was not on tonight’s agenda.

Minutes of March 9-10, 2010: William Slifkin made a motion, which was
seconded by John Dietter, to approve the minutes as presented. Vote, all in favor,
motion unanimously approved.

New Business
1) Consideration of Tax Collector’s request for Suspense List authorization:

Ann Scacco, Tax Collector presented $117,133.86 in Suspense items. She explained
that by putting items into Suspense, doesn’t mean that they are uncollectable; it
just means that they are taken off the assets of the town. She noted that these
items will be turned over to a collection agency. She offered that the collection
agency has much better resource tools for collection. The collection agency fee is
18% with 15% of the cost borne by the delinquent payer.
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J. Philip Gallagher made a motion, which was seconded by William Kingston, to
approve the Tax Collector’s request for Suspense List authorization in the amount
of $117,133.86. Vote, all in favor, motion unanimously approved.

Mrs. Scacco also brought to the attention of the Board of Finance, House Bill 5269
which, if passed, would enable municipalities to reduce the interest charged from
18% to 12%. This, for Bethel, would amount to a loss of interest revenue of
approximately $100,000. She noted that while the intent would be to provide
relief to the taxpayer, it provides relief to the delinquent taxpayer. Those that pay
on time would shoulder the burden of increased costs due to the loss of revenue.
She urged Board of Finance to contact our representatives to oppose this (possible)
legislation.

2) Consideration of comments from Public Hearing and consideration of FY
2010-2011 Proposed Budget:

William Kingston made a motion, which was seconded by John Dietter, to
reinstate the First Selectman’s salary cut of $3,155. Discussion ensued. Board of
Finance members William Slifkin, James Roden and Timothy Draper all noted that
there was no political motives on their motion and vote to reduce the First
Selectman’s salary. Voting in favor of the motion: J. Philip Gallagher, John
Dietter, William Kingston, Gary Regan and Timothy Draper. Voting against the
motion: William Slifkin and James Roden. Motion passed.

J. Philip Gallagher made a motion, which was seconded by John Dietter, to fund
Account 100 — Selectmen’s Office at $185,315. Voting in favor of the motion: J.
Philip Gallagher, John Dietter, William Kingston, Gary Regan and Robert
DiMatteo. Voting against the motion: William Slifkin and James Roden. Motion
passed.

Discussion took place regarding the Pension funds and the actuarially
recommended minimum funding level, one of the biggest costs in the budget
proposal. It was clarified that the employees do not receive 8% actually; the
pension is calculated at 2% of (base) salary X the number of years worked (with
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vesting requirements). The town employees contribute 4% with a social security
offset of 20% reduction and the police contribute 7.5% with no social security
offset. The minimum recommended funding level is calculated by our pension
company and takes into consideration several factors, including the age of
employees, future retirements, etc. The pension fund is funded by several
categories, town and police employee contributions, town contribution and
earnings. Earnings have been estimated at 8%, with the loss that was realized,
that needs to be made up as well which is why the minimum recommended
requirement is higher this year. It was pointed out that Bethel’s pension plan is
more conservative and has a blend of investments. Bethel did not lose nearly as
much as other municipalities. A copy of the investment portfolio will be obtained
for Board of Finance members.

Discussion took place regarding the bonding of various projects; First Selectman
Knickerbocker noted that he is working with our representative at Webster Bank
on the note projects and will have more information in the next few weeks. He
also indicated that he will be providing information shortly on a comprehensive
plan to address our roads.

John Dietter made a motion, which was seconded by William Kingston, to
recommend to the Annual Town Meeting of May 3, 2010, a combined total budget
of $62,225,789 which is a $24,720,914 town and $37,504,875 Board of Education.
Voting in favor of the motion: Voting against the motion: William Slifkin and
James Roden. Motion passed.

3.) Discussion of Library Board of Directors decision to commit $10,000 for a
joint fundraiser with the Connecticut Film Festival.

Jane Bickford, Chairman of the Library Board of Directors was present at tonight’s
meeting to discuss their recent resolution to commit $10,000 for a joint fundraiser
with the Connecticut Film Festival. Mrs. Bickford stated that this money will be
funded from ticket sales and sponsorships, any extra funds will go to their capital
campaign. Board of Finance members questioned the exposure if the ticket
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sales/sponsorship is not as projected. Mrs. Bickford advised that this funding will
not come from the Library operating budget.

As there was no further business on tonight’s agenda, J. Philip Gallagher made a
motion, which was seconded by William Kingston, to adjourn the meeting at 8:15
p.m. Vote, all in favor, motion unanimously approved.

Respectfully su%
Wendy Smi

Recording Secretary



